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e «The GHG statement is free from material misstatement...»

e «...except for the following limitations...»
e - «The statement cannot be considered reliable...»
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- «Carbon neutral»
- «Fully compliant»

«The verification was limited to Scope 1 and 2 emissions...
Scope 3 emissions were excluded and may be material...»
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Limited vs Reasonable

CBAM (3l5 92 )L L
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Limited assurance Reasonable assurance

Emphasis on inquiry, underlying documents and analytical procedures | Emphasis on more in-depth understanding of internal control system,
+  Risk of misstatements at disclosure level analytics with detailed expectations, tests of details using multiple
+ Inquiry to understand IC sources and procedures
+ Limited understanding of IT + Risks of misstatements at assertion level
+ If testing the operating effectiveness then more in-depth + Inquiry and other procedures to understand IC in more detail
understanding of controls, incl I'T +  Design and existence IC and if testing the operating effectiveness
+ Less emphasis on test of controls and obtaining evidence from then understanding of each relevant control, incl IT
external sources + Analytical procedures focused on finding misstatements
+ Noor few test of details: *+  Verifying reliability of sources that will be used to perform
«  Fewer items to test further procedures on
* Fewer procedures +  Tests of details using multiple internal and external sources and
+  Less site visits different types of procedure
+  Use of more aggregated data +  Analytical procedures — aimed at identifying fluctuations or

o
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GHG Protocol - ISO Category

MaS.

GHG Protocol Scope 1 ~ 1SO Category 1: Direct GHG emissions and removals

y and mobile equil fugitive (release), chemical and industrial processes, land use, land use change and forestry.

‘GHG Protocol Scope 2 - ISO Category 2: Indirect GHG emissions from imported energy

Purchased (imported) electricity and steam.

‘GHG Protocol Scope 3 ~ ISO Category 3: Indirect GHG emissions from transportation

GHG Protocol Category 4 — Upstream transport and distribution of products and services purchased by the organisation (Tier 1 suppliers, Scope 1
and Scope 2).

GHG Protocol Category 6 — Business-related travel by employees in vehicles not owned or operated by the organisation. (Transportation carriers,
Scope 1 and Scope 2).

GHG Protocol Category 7 - Employee commuting and working from home (Employees and transportation providers, Scope 1 and Scope 2).

GHG Protocol Category 9 — D ion and distril
distributors and retailers, Scope 1 and Scope 2).

of products sold by the organisation (Transportation providers,

| GHG Protocol Scope 3 1SO Category 4: Indirect GHG from products used by organisation

RUR Benvaral Fasanans 1 _ Durshasad sande and samidens Hinstrasm seadln sa_mabal

NEA

Emissions Report (ER) forms basis for the

assessment of a taxable facility's carbon tax *  3rd-party verification of Emissions
liability Report (ER) ensures independent

assurance that the GHG emissions
measured & reported are accurate

Report
* Monitoring Plan (_I!P_S) » Accreditation of verifiers conducted
documents the facility's by an inter-agency Accreditation
methods, steps and procedures Working Committee (AWC) led by
to accurately measure and NEA

report all GHG emissions

— Verification ___5  * Surveillance of verifier

9 e

* MPs are validated by NEA
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“Reasonable assurance has been obtained that the GHG statement is free from material
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